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No. Comml/DERC/F.12/ | 74 Date: 20.12.2016

Secretary,

Delhi Electricity Regulatory Commission,
Viniyamak Bhawan, C-Block, Shivalik,
Malviya Nagar, .

New Delhi - 110017.

Reg: Approval of Hon’ble DERC for sale of URS power.

Ref:

1. TPDDL letter no. TPDDL/PMG/IPGCL-PPCL-URS/30052016 dated 30.5.2016

2. Ministry of Power GOl letter no. 3/8/2016-OM dated 09.5.2016

3. DERC letter no. F.3(459)/Tariff-Engg./DERC/2016-1 7/Pf.File/5330/420 dated 27.5.2016

4. Ministry of Petroleum & Natural Gas letter no. L-1 2015/5/04-GP(l) dated 20.6.2005

5. Ministry of Petroleum & Natural Gas Guidelines for selection of customers and Domestic
Gas Available from Small / Isolated Fields.

6. IPGCL/PPCL letter No. Comml./DERC/F.12/38 dt.02.06.2016. '

7. CERC Public Notice No.L-1/18/2010-CERC dt. ot December, 2016 on Draft Central
Electricity Regulatory Commission (Indian Electricity Grid Code) (Fifth amendment)
Regulation, 2016.

Dear Sir,

This is in reference to above. Earlier, IPGCL-PPCL had written above' letter dt.02.06.2016 to
Hon’ble Commission after receipt of letter from TPDDL regarding approval of State Commission for sale of
URS power in reference to Tariff Policy-2016 of Ministry of Power GOl and subsequent letter of Ministry of
Power, GOI, dated 09.5.2016 on the matter. TPDDL had mentioned details along with certain contents of
the MoP, GOl letter.

In this regard and reference to direction of DERC, IPGCL/PPCL had written that the direction of
Hon’ble Commission on the matter and inputs from TPDDL are inconclusive. As the letter mentions some
of the actions which are otherwise to be decided by appropriate Regulatory Commission after modification
in the Grid Code (here DERC). The relevant content of MoP letter dated 09.5.2016 requiring inputs from
Hon’ble Commission and beneficiaries of the power stations are reproduced below:

“s. In order to implement the above provisions of the policy, certain changes in the existing
scheduling and despatch procedures under Indian Electricity Grid Code (IEGC) shall be required
which is being framed by CERC. However, to start with, the State DISCOMS can identify the
generating stations (which are covered under Section 62 of electricity Act 2003) for un-
requisitioned power and communicate accordingly to respective generating stations, specifying
the quantum of power and duration of non-requisition, at least 24 hours in advance of scheduling
from 0000 hours of the day for which power is not required.



6. Further, the state DISCOMS shall also give consent to the respective generating stations /
companies for sale of such URS power in the market through Power Exchange. IF such power is
offered by generating company (ies) and is sold in the market, then their sharing of gains shall be
applicable, as per provisions of the tariff policy.

7. In view of the above and in order to implement the aforesaid provisions of the tariff policy, it is
requested to kindly take necessary action.”

IPGCL/PPCL after reviewing the content of MoP , GOI letter and subsequent letter of TPDDL,
(being only one out of the many beneficiaries of the IPGCL-PPCL power stations), raised following issues
before Hon'ble Commission before sale of URS power from the power stations of IPGCL-PPCL.

1. Before implementation of the said tariff policy for sale of URS power from the IPGCL-PPCL power
stations the issue of allocation of cheaper domestic gas for power generation for the consumers of the
state is to be taken care of. As as per letter dated 20.6.2005 of MoP GO, the cheaper gas produced by
ONGC is necessarily to be supplied in the public interest only to the consumers of power and fertilizer
sectors against their existing allocations along with specific end uses. In this regard our apprehension is
that amount of power produced as URS power from APM / non-APM domestic gas can not be sold as
merchant power in open market. Further, MoPNG in its guidelines for selection of customers for cheaper
domestic gas has also also provided provision of prioritization of sale of domestic gas taking into
consideration the interest of consumers. Therefore for the gas-based power stations, the issue of sale of
URS power produced from cheaper domestic gas needs to be addressed at appropriate level.

2. It is further to mention that decision for allocation of gas for following day is taken by GAIL only
after normal office hours. However, the bid for sale of URS power through exchanges for the following day
is necessarily to be finalised in the working hours. Moreover, the generation schedule of any power station
starts from 0000 hrs of the following day. However, the fresh schedule for gas supply commences at 0600
hrs on the following day. Thus there is mismatch in forecasting and finalization of power generation and
gas supply for power stations. The power stations can not declare its DC and sufficient URS power in want
of actual availability of gas. Moreover in cases where the various quantity 'of differently priced natural gas is
arranged and allocated with every day variation, the calculation of Sales-price of the tradable URS power
in the exchanges can not be worked out by the generator. Therefore, the issue of above mismatch of time
in declaration of availability of gas by GAIL and subsequent finalization of schedule by LDCs
(RLDCs/SLDCs) needs to be decided.

3. CERC/DERC amendment in existing scheduling and despatch procedure as per IEGC / State
Grid Code is yet to be framed and notified.

4. Identification by all beneficiaries of IPGCL-PPCL power stations for quantum of URS power in
various time blocks



Matter was also taken up in 15th GCC meeting of Delhi state held on 21.09.2016 wherein
IPGCL/PPCL informed about the action taken by the Distribution Companies in implementation of URS
Power. IPGCL/PPCL requested members of the Committee to expedite and asked the DISCOMS and
other stack holders to fulfil the requirement from their part. IPGCL/PPCL further informed that they have
initiated to appoint NTPC Vidyut Vyapar Nigam Ltd. as trader for sale of URS power through power
exchange. In fact, IPGCL & PPCL have completed all the formalities of client membership of exchanges
and paid the client membership fee to NVVNL. IPGCL/PPCL is waiting for suitable directions from the
DERC and necessary inputs from DISCOMS on the matter.

However, after deliberations of the above GCC meeting, the Committee has decided as under:

“SLDC informed that in normal course, beneficiary has every right to recall the unscheduled
power as fixed charges are paid by the beneficiaries. For specific directions, the affected parties may
approach the State Electricity Regulatory Commission. GCC advised to take up the matter with
State Regulator.”

In the meantime, Hon'ble Central Electricity Commission through its proposed draft
amendment in Indian electricity Grid Code vide its Public Notice dt. 09.12.2016 has proposed following
amendment:

“6. Amendment of part 6 of Principle Regulations;

a) Amendment of Regulations 6.5:

1. Tariff policy dt.28.01.2016 has introduced certain provisions to utilize the URS of ISGSs as
quoted below:

‘Power stations are required to be available and ready to dispatch at all times. Notwithstanding any
provision contained in the Power Purchase Agreement (PPA), in order to ensure better utilization of un-
requisitioned generating capacity of generating stations, based on regulated tariff under Section 62 of the
Electricity Act 2003, the procurer shall communicate, at least twenty four hours before 00.00 hours of the
day when the power and quantum there of is not requisitioned by it enabling the generating stations to sell
the same in the market in consonance with laid down policy of Central Govt. in this regard. The developer
and the procurer signing the PPA would share the gains realized from sale, if any, of such un-requisitioned
power in market in the ratio of 50:50, if not already provided in the PPA. Such gain will be calculated as
the difference between selling price of such power and fuel charge. It should, however, be ensured that
such merchant sale does not result in adverse impact on the original beneficiary(ies) including in the form
of higher average energy chare vis-a-vis the energy charge payable without the merchant sale. For the
projects under Section 63 of the Act, the methodology for such sale may be decided by the Appropriate

Commission on mutually agreed terms between procurer and generator unless already specified in the
PPA.”



In order to incorporate the above provisions necessary amendments have been proposed in
Regulation 6.5.

2. To meet the time line of the Tariff Policy i.e. ISGS shall have the communication regarding un-
requisitioned power from the procurer at least 24 hrs. before 00.00 hrs of the day of scheduling, it is being .
suggested that day ahead scheduling and despatch procedure shall be replaced with two day ahead
scheduling. The time lines for each step of scheduling and despatch procedure are debatable subject to
restriction that information of URS, which can be sold in the market, shall be available to ISGS at least 24
hrs. before 00.00 hrs. of the day of scheduling. The scheduling is proposed to start at 1 PM on D-2 day if
D is the day on which implemented schedules are applicable.

3. After schedules are given by original beneficiaries as per their entitlement in a power station, it
has been suggested that the original beneficiaries of an ISGS will have first right to give requisition for the
URS power of the ISGS. Other original beneficiaries are proposed to be provided a window to reschedule
a power left over by original procurer as per the procedure in vogue as per Order in Petition Nos.
310/mp/2014 dt.05.10.2015 and ROP in Petition No. 16/SM/2015 dt.05.01.2016.

4. After the original beneficiaries of a station has rescheduled the power, the original beneficiary
whose power has still been left un-requisitioned may provide a formal communication to ISGS by 12 PM on
day before the day of implemented schedules. Such communication shall clearly specify the quantum of
work and duration for which ISGS may sell the power in the market.

5. In case such power for which original beneficiary has allowed the generator to sell in the
market has been sold in the market, beneficiary shall not.be allowed to recall the power by rescheduling.
In case power left unsold on the market, original beneficiaries may schedule the power from 4" time block
as per procedure in vogue.

6. The gains made by the ISGS i.e. the difference in selling price and the fuel cost including
incidental expenses, shall be shared between the generator and the procurer who have surrendered their
share, in the ratio of 50:50.”

However, necessary directions of the state commission by way of suitable order / amendment
in state grid code in line with proposed amendment of central commission as mentioned above is yet to be
notified. In the meantime, as mentioned above, IPGCL/PPCL have completed all the formalities, deposited
the client membership fee to NTPC Vidyut Vyapar Nigam Ltd. (NVVNL).

IPGCL/PPCL is eagerly waiting for early prompt action on above issues and necessary inputs
from the beneficiaries of the stations to enter into formal agreement with NVVNL for trading of URS power.



Itis, therefore, requested to Hon’ble Commission to take necessary steps falling in its purview
to address the above issues, for implementation of sale of URS power from gas power stations of IPGCL-

PPCL.
Thanking you,
Yours faithfully,
W efiapets
(JAGDISH KUMAR)
DIRECTOR (Tech.)
Copy to:

1. Chief Executive Officer,
BSES Yamuna Power Ltd.,
Shakti Kiran Building,
Karkardooma, Delhi— 110 092.

2. Chief Executive Officer,
BSES Rajdhani Power Ltd.,
BSES Bhawan, Nehru Place,
New Delhi — 110 019.

3. Chief Executive Officer,
Tata Power Delhi Distribution Ltd.,
Hudson Road, Kingsway Camp,
Delhi — 110 009.

4. Director (Commercial),
New Delhi Municipal Corporation,
Palika Kendra, Sansad Marg,
New Delhi— 110 001.

Garison Engineer (Electric),
Military Engineering Services,
Gopi Nath Market,

Delni Cantt. - 110 010.

Chief Engineer,

Haryana Power Purchase Centre,
Shakti Bhawan, Sector-1V, Panchkula,
Haryana — 134 109.

Engineer-in-Chief (PPR),

Punjab State Power Corporation Ltd.,
T-8, Thermal Design, Shakti Vihar,
Patiala — 147001 (PUNJAB).

General Manager (SLDC),

State Load Dispatch Centre,

Delhi Transco Ltd.,

33 KV Grid S/Stn. Building,

Minto Road, New Delhi — 110 001.



