	[image: image1.emf]
	
    

  
 पंजीकृत कार्यालय :शक्ति सदन, कोटला रोड़, न्यू दिल्ली-110002

(Regd. Office Shakti Sadan, Kotla Road, New Delhi-110002)
                                                  कार्यालय उपमहाप्रबंधक (एस.ओ.)
    Office of Dy. General Manager (SO)

एस एल डी सी बिल्डिंग, मिंटो रोड़, न्यू दिल्ली-110002  
SLDC  Building, Minto Road, New Delhi-110002

Ph: 23221149  FAX No.23221012

	No. F./DTL/207 /DGM(SO)/10-11/133
	Dated :  12.05.2010


Subject  : 
Minutes of the Meeting held on 27.04.2010 at SLDC
Dear Sir,   /  महोदय
The minutes of the meeting held on 27.04.2010 at SLDC with regard to collection and payment of NLDC/RLDC charges is enclosed for ready reference and further necessary action please.

Thanking you, 

    





        भवदीय   /  Yours faithfully

Encl. As above.
           (वी.वेणुगोपाल)/(V. Venugopal )

    (उपमहाप्रबंधक (एस.ओ.)/Dy. G. M. (SO)
List of addresses 

1. G. M., NRLDC, 18-A Saheedjeet Singh Marg, Katwaria Sarai, New Delhi-19

2. General Manager, Badarpur Thermal Power Stn., Badarpur, New Delhi-44


3. General Manager (Commercial), DTL
4. General Manager (SLDC), Delhi
5. General Manager, RPH



6. General Manager, G.T.Station

7. General Manager, Pragati Station




8. CWE (Utilities), MES, Delhi Cantt., ND-10




9. Addl. Vice President, System Operation, BSES, Balaji Estate, Kalkaji, New Delh


10. Chief Engineer (Electrical-1), NDMC, Palika Kendra, New Delhi-1

11. Chief Engineer (Electrical-2), NDMC, Palika Kendra, New Delhi-1

12. Director (Comml.), NDMC, Palika Kendra, New Delhi-1

13. Sh. Pillai Ramachandaran, HoD (PSC&M), NDPL, Shakti Nagar, Nangia Park, Delhi 

14. Sh. Ajay Kumar, Addl. V. P. (PP&MM), BSES Rajdhani Power Ltd., BSES Bhawan, 2nd Floor, Nehru Place, New Delhi-110019
15. Sh. Sunil Kakkar, AVP(PMG), BYPL, Shakti Kiran Bldg, Karkadooma, Delhi

16. Chief Finance Officer, BYPL, Shakti Kiran Bldg, Karkadooma, Delhi
17. General Manager (Commercial), National Thermal Power Corporation, NTPC NCR Headquarter, Sector-24, Noida, UP-201301
18. DGM(Fin-I), DTL, Shakti Sadan

19. DGM(Fin-II), DTL, Shakti Sadan

20. DGM(Fin-III), DTL, RPH
Copy for favour of kind information to :

1. Secretary, CERC, Chanderlok Building, Janpath, New Delhi-110001

2. Secretary, DERC, Viniyamak Bhawan, C-Block, Shivalik, New Delhi-17

3. CMD, DTL

4. Member Secretary, NRPC

5. Chairperson, New Delhi Municipal Council,Palika Kendra,Sansad Marg, New Delhi

6. CEO, BSES Rajdhani Power Ltd, BSES Bhawan, Nehru Place, New Delhi-110019

7. CEO, BSES Yamuna Power Ltd, Shakti Kiran Building, Karkardooma, New Delhi-92

8. CEO, North Delhi Power Ltd, 33kV Grid S/Stn, Hudson Lane, Kingsway Camp, Delhi-9

9. Chief Engineer(Utilities),CWE,MES, Kotwali Road, Near Gopi Nath Bazar, Delhi Cantt New Delhi-10

10. Managing Director, Indraprastha Power Generation Company Ltd (Genco) / Pragati Power Corporation Ltd (PPCL), Himadri, Rajghat Power House, New Delhi-110002

11. Director (Operations), DTL

12. Director(Fin), DTL

13. Director (Tech.) IPGCL/PPCL

14. Director(Fin), IPGCL, Himadri Building, RPH, New Delhi
15. Dy. Secretary (Power), GNCTD
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DELHI TRANSCO LTD.
(Regd. Office : Shakti Sadan, Kotla Road, New Delhi 110002)

[Office of Dy. General Manager (SO)]
Sub   :
Minutes of Meeting held at SLDC on 27.04.2010 at 15.00hrs. with regard to collection and payment of NLDC/RLDC charges.

Director (Operations), Delhi Transco Limited who chaired the meeting welcomed all the participants. He outlined the need of calling this special meeting regarding payment of National Load Despatch Center (NLDC) and Northern Regional Load Despatch Center (NRLDC) charges. He mentioned that the Central Electricity Regulatory Commission (CERC) fees and charges of Regional Load Despatch Center and other related matter (Regulations 2009) were notified on 18.09.2009. NRLDC requested SLDC to collect the fees and charges of NRLDC from the users and pay back to it. This meeting is aimed to arrive consensus decision with regard to collection of the charges from the stake holders who have to bear the charges and reimburse the same to NRLDC. With these brief remarks the issue was taken up for discussion. 

2. 
List of the participants is enclosed as Annexure.

3. 
SLDC presented the provisions of electricity act 2003 with regard to payment of RLDC charges, CERC regulations with regard to payment of NLDC and RLDC charges, DERC regulations with regard to payment of SLDC charges. The respective provisions are as under :
Electricity Act 2003 notified on 10.06.2003

Functions of Regional Load Despatch Centre. 
28. (1)
The Regional Load Despatch Centre shall be the apex body to ensure integrated operation of the power system in the concerned region.
(2)
The Regional Load Despatch Centre shall comply with such principles, guidelines and methodologies in respect of the wheeling and optimum scheduling and despatch of electricity as the Central Commission may specify in the Grid Code. 
(3)
The Regional Load Despatch Centre shall – 

a) be responsible for optimum scheduling and despatch of electricity within the region, in accordance with the contracts entered into with the licensees or the generating companies operating in the region;

b) monitor grid operations;

c) keep accounts of the quantity of electricity transmitted through the regional grid;

d) exercise supervision and control over the inter-State transmission system; and

e) be responsible for carrying out real time operations for grid control and despatch of electricity within the region through secure and economic operation of the regional grid in accordance with the Grid Standards and the Grid Code.

(4)
The Regional Load Despatch Centre may levy and collect such fee and charges from the generating companies or licensees engaged in inter-State transmission of electricity as may be specified by the Central Commission.
Electricity (removal of difficulty) sixth order 2005 dated 08.06.2005 issued by GoI
2. 
Levy and collection of fees and charges for using transmission system.- 

(1) The Regional Load Despatch Centre may levy and collect such fee 
and charges from the licensees using the inter-state transmission system as may be specified by the Central Commission. 

The State Load Despatch Centre may levy and collect such fee and charges from the licensees using the intra-state transmission system as may be specified by the State Commission.
DERC regulations with regard to SLDC charges dated 18.10.2007.
4. 
Levy of SLDC Charges

1
All expenses incurred by the SLDC, established by the State Government under Section 31 of the Act, shall be accounted for separately;
Provided that if on the date of publication of these Regulations, the State Transmission Utility (STU) is operating the State Load Despatch Centre and performing the functions under the Act, as provided under sub-clause (2) of Section 31 of the Act, the STU shall maintain separate accounts for expenses related to operation of the State Load Despatch Centre;

Provided further that till such time the accounts are not segregated, the STU shall  apportion its costs on the basis of an Allocation Statement to be submitted to the Commission with all relevant details.

2.
For the discharge of its functions as specified in Section 32 of the Act, the annual expenses incurred by the SLDC shall be recovered from the Beneficiaries using the Intra-State transmission system.

The annual charges to be recovered by the SLDC shall include the component of Return on Equity/Investments and also the following expenses:

1. Employee Cost;

2. Administrative and General Expenses;

3. Repairs and Maintenance Expenses;

4. Depreciation;

5. Advance against Depreciation;

6. Interest and Finance charges;

7. Interest on working capital, if any;

8. Any other expenses incidental to discharging the functions of SLDC as deemed appropriate by the Commission.

Central Electricity Regulatory Commission (CERC) Fees and Charges of Regional Load Despatch Center and other related matter (Regulations 2009) notified on 18.09.2009
Regulation 19 to 24 of the Regulations clarifies the charges.  The extracts of the Regulations are reproduced hereunder :-

4
LEVY AND COLLECTION OF FEES AND CHARGES

19. Collection. 
(1) Power System Operation Company shall collect the fees and charges, as determined under these regulations.
(2) Power System Operation Company shall be entitled to levy and collect registration fees and charges from the users and power exchanges as specified in these regulations.

(3) Power System Operation Company shall be entitled to levy and collect fees and charges for any other services rendered to the users and power exchanges as specified in any other regulations.

20. 
Allocation and apportionment of components of annual charges to system operation function and market operation function. – 

(1) Annual charges towards system operation function shall comprise 80% of the annual charges.

(2) Annual charges towards market operation function shall comprise the balance 20 % of annual charges.

(3) The ratio of allocation of annual charges to system operation charges and market operation charges may be reviewed by the Commission from time to time.

21. 
Determination of SOC and MOC. 

System operation charges and market operation charges shall be determined by adding up the allocated and/or apportioned amount of various components of the annual charges, as specified in Regulation 20 of these regulations.

22. 
Collection of SOC.- 

(1) 
The System operation charges shall be collected from the users as per the norms given below:-

(i) 
Inter state transmission licensees: 10% of system operation charges;

(ii) 
Generating stations and sellers: 45% of system operation charges;

(iii) 
Distribution licensees and buyers: 45% of system operation charges.

(2) 
The system operation charges shall be levied on the inter state transmission licensees on the basis of the ckt.-km of the lines owned by them as on the last day of the month prior to billing of the month.

(3) 
The system operation charges from the generating companies and sellers shall be collected in proportion to their installed capacity or contracted capacity, as the case may be, as on the last day of the month prior to billing of the month.

(4) 
The system operation charges from distribution licensees and buyers shall be collected in proportion to the sum of their allocations and contracted capacities, as the case may be, as on the last day of the month prior to billing of the month.

Provided that the respective State Load Despatch Centre shall be the nodal agency for this purpose in the State if the concerned Regional Load Despatch Centre, State Load Despatch Centre and the distribution licensees arrives at a mutual consensus to do so. The respective State Load Despatch Centre shall collect the system operation charges from the distribution licensees within a state on behalf of the concerned Regional Load dispatch Centre and the same shall be deposited to the concerned Regional Load Despatch Centre.

23. 
Collection of Market Operation Charges

The market operation charges shall be collected equally from all the users except inter state transmission licensees: 

Provided that the respective State Load Despatch Centre shall be the nodal agency for this purpose in the State if the concerned Regional Load Despatch Centre, State Load Despatch Centre and the distribution licensees arrives at a mutual consensus to do so. The respective State Load Despatch Centre shall collect the market operation charges from the distribution licensees within a state on behalf of the concerned Regional Load dispatch Centre and the same shall be deposited to the concerned Regional Load Despatch Centre.

24. 
Registration fees

(1) 
All users whose scheduling, metering and energy accounting is to be coordinated by Regional Load Despatch Centre shall register themselves with the Regional Load Despatch Centre concerned by filing application in the format prescribed as Appendix-IV to these regulations.

(2) 
The application for registration shall be accompanied by a one time fees of Rs 10 lakh.

(3) 
The existing users shall register themselves with the Regional Load Despatch Centre concerned by filing an application along with the fees of Rs 10 lakh within a month of coming into force of these regulations.

(4) 
The Regional Load Despatch Centre, after scrutinizing application and after being satisfied with correctness of the information furnished in the application shall register the applicant in its register duly intimating the applicant about its acceptance.

(5) 
Regional Load Despatch Centres shall maintain a list of registered users on its website.

25. 
National Load Despatch Centre charges and corporate office expenses

(1) 
All the expenses of National Load Despatch Centre and corporate office, as approved by the Commission, shall be apportioned to the Regional Load Despatch Centres on the basis of the demand served in the respective region.

(2) 
National Load Despatch Centre shall collect an amount of Rs.20.0 lakh (Rupees twenty lakh only) as one time registration fees from each power exchange for the purpose of registration.

4.
Now it is for RLDC, SLDC, Distribution Licensees and Gencos in Delhi to decide who are to bear the said charges and to evolve methodology for collection and payment of charges and fees of RLDC. SLDC was further of the view that neither DTL nor SLDC falls in the category of USER who are to bear the charges as USER is defined in the CERC regulations as 

(25) ‘user’ means the generating companies, distribution licensees, buyers, sellers and inter state transmission licensees, as the case may be, who use the inter–state transmission network or the associated facilities and services of National Load Despatch Centre and Regional Load Despatch Centres;
5
The charges claimed through the petition by NRLDC for the period 2009-10 to 2013-2014 are as under :
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6
Presently the capacity allocation to Delhi from ISGS is 18.02%. At the same capacity allocation the RLDC charges to be paid by Delhi utilities if the claim is approved by CERC would be as under :

Amounts in Rs. lacs
	Year
	2009-10
	2010-11
	2011-12
	2012-13 
	2013-14

	Amount of NRLDC charges
	7598.09
	7804.73
	5644.04
	6538.43
	7032.96

	Amount to be paid by Delhi
	1369.18
	1406.41
	1017.06
	1178.23
	1267.34


7
If the responsibility of the payment of RLDC charges is passed onto the SLDC it can not be paid by its own and reimbursement through ARR is not possible as ARR of SLDC approved by  DERC is only Rs. 9 crores per Annum.  Apart from the following the transfer of Power Purchase responsibility to Distribution Licensees from 01.04.2007, the RLDC / ULDC Charges are already being recovered by PGCIL from Discoms.  SLDC was of the view that the same arrangement should be continued.  
8.
IPGCL and PPCL representatives were of the view that as per the GoI order dated 08.06.2005 Gencos are not obliged to share the charges. SLDC and DISCOMs were of the opinion that as per the provisions of the Act the charges and fees are to be shared by the stake holders as per the decisions of the Regulatory Commission. SLDC was further of the view that IPGCL should be treated as Inter State Generating Company as it was supplying power to Haryana against the 1/3rd share share upto 31.10.2009 and after that 0.93MW power has been allocated to Haryana from RPH to meet the construction activities of Jhajjar (joint venture) project.  SLDC further enquired about the status of CERC’s order dated 15.12.2008 in Petition No 143/2006 of IPGCL stating
10
As noticed above, under clause (b) of sub-section (1) of Section 79 of the Act, read with clause (a) of sub-section (1) of Section 62 thereof, the Commission is authorized to regulate/determine tariff of the generating company. The applicant as a generating company owns two other generating stations, namely, Rajghat Power Station and Gas Turbine Power Station, as noticed from the transfer scheme, which supply power to NCT of Delhi. By virtue of the conclusion arrived at in para 8 above, determination of tariff for all these generating stations owned by the applicant company is within the jurisdiction of this Commission. In that case, Delhi Electricity Regulatory Commission can exercise power under clause (b) of sub-section (1) of Section 86 of the Act to regulate power purchase and procurement process from the generating stations owned by the applicant, based on tariff approved by the Commission.

11
We direct notice to the applicant, returnable on 5.2.2009, as to why tariff for its generating stations be not approved by this Commission. A copy of this order be sent to Delhi Electricity Regulatory Commission for its comments and suggestions
It was intimated that CERC has not yet disposed off the petition. It is listed for hearing on 11.05.2010.

9.
G. M. (NRLDC) clarified the queries raised in the discussions and informed that the intention of the Regulations of CERC with regard to charges of NLDC and NRLDC clearly affirms that the hierarchy of National Load Despatch Center – Regional Load Despatch Center – State Load Despatch Center and Distribution Licensees / Buyers etc. Even though the ultimate payer is Distribution Licensees / Buyers (no doubt is reimbursed, the amount, by the consumers through tariff) the regulation does not envisage National Load Despatch Center to collect charges from them instead the charges are apportioned amongst RLDCs and RLDCs are to reimburse the amount to NLDC.  As such prima-facie it is a responsibility of SLDC to get it registered with RLDC after paying necessary fees and collect the charges from Distribution licensees who at present share the charges of SLDC and reimburse the same to NRLDC. 
NRLDC, also explained that transactions utilizing Inter-State Transmission System (ISTS) network to and from utilities within Delhi are not scheduled directly by NRLDC but are always scheduled through Delhi SLDC. 

The inter-state transactions involving Delhi Control Area could be 
i)
Transaction for the power transfer from Inter-state Generating Stations (ISGS) or from other embedded generator in other states (other than Delhi in this case) to the DISCOMS within the Delhi state.
ii)
From Intra-state Generators (SGS) or embedded generators within Delhi State Control Area to a utility in a other states (other than Delhi). 

The above inter-state transactions are scheduled at the state boundary as bunched transactions and RLDC carry out all coordination in respect of these transactions with the SLDCs only. The SLDC in turn schedules these transactions at the respective boundary of the DISCOM or SGS. The metering and accounting of these DISCOM or SGS is also carried out by the concerned SLDCs duly taking care of the inter-state as well as intra-state transactions by these DISCOMs/SGS. 

From the above it is clear that the scheduling, metering and accounting is carried out at regional level considering the state as a single control area.  Therefore the ISGS or Generator Control Areas and States & other drawee Control Areas at Regional level should pay for the RLDC fee and charges. 

As far as the payment of RLDC charges by Gencos of Delhi is concerned GM (NRLDC) was of the view that these Delhi Gencos or SGS (namely IPGCL/PPCL) are not having inter-state transactions and consequently RLDC is neither scheduling the power from these SGS stations nor carrying out metering and accounting of these stations and thus are not the ISGS stations.  These stations are being scheduled, metered and accounted by the SLDCs Delhi for the utilities within Delhi and as such these SGSs may have to pay the SLDC charges as per the SLDC fee & charges regulations of the DERC.


All stake holders agreed the suggestion of GM(NRLDC) and requested Delhi SLDC to act as a nodal agency for collection and disbursal of fee and charges of RLDC. It was further decided that SLDC shall register after paying the requisite amount (Rs. 10 Lacs one time) in line with section 24 of the Regulations and claim the same through ARR of SLDC. 
10
On the request of SLDC and other utilities G.M.(NRLDC) outlined the detailed methodology of computation of RLDC charges and apportionment thereof to the utilities involved in Delhi as under :-
a) Charges to be paid by all Regional Entities/Control Area {ISGS or generating Control Areas and State & other Drawee Control Areas at Regional Level}.

b) Annual charges would be charged on monthly basis.

c) Charges to be divided into System Operation Charges (SOC) and Market Operation Charges (MOC) in the ratio of 80::20.    

d) The MOC charges to be paid by all Regional Entities/Control Areas in equal proportions. 

e) 45% SOC charges to be charged from Drawee Control Areas in the ratio of the allocations and contacted capacities on the last day of the previous month. 

f) Thus Charges to be paid by Delhi Control Area 

=  Monthly MOC / N
+
 Monthly SOC
 X  (Sum all allocations and sum of all Contracted Capacities from ISGS & other Entities outside Delhi to the entities in Delhi) / (sum of all ISGS capacity and contracted capacities of all Drawee Control Areas of the Northern Region)

Where N is the total number of Regional Entities/Control Areas in NR

g) The RLDC would separately indicate the SOC and MOC charges to be paid by Delhi Control Area. 

h) The SLDC in turn can realize these charges from Drawee control area i.e. DISCOMS within Delhi in equal ratio for MOC and in ratio of allocations for SOC.

i) The SLDC could also take the charges from the DISCOMS within Delhi in sufficient advance so as to make timely payment to RLDC.  

11
SLDC requested all stake holders to go through the petitions filed by NRLDC and NLDC before CERC and offer comments if any to SLDC within two weeks so that the consolidated comments can be filed by SLDC on behalf of Delhi power utilities in CERC.

Director (Operations), DTL expressed sincere thanks to General Manager (NRLDC) and accompanying officer from NRLDC for attending the meeting and helping to resolve the issues involving the registration and payment of charges.

Annexure-1

The list of the officers attended the meeting held at SLDC on 27.04.2010 at 15.00hrs. with regard to Collection and Payment of Payment of NLDC / RLDC Charges.
	Name 

	Designation
	Utility
	Mobile no.

	Sh. A.K. Kaul
	Director (Operations), -in Chair
	DTL
	9810299692

	Sh. V. K. Agrawal
	General Manager 
	NRLDC
	

	Sh. Roop Kumar
	G. M. (SLDC)
	SLDC
	9540040629

	Sh. Nirmaljeet Singh
	G.M. (Commercial)
	DTL
	9540040628

	Sh. S.M. Verma
	G.M. 
	IPGCL / PPCL
	9717694896

	Sh. V. Venugopal
	DGM(System Operation) 
	SLDC
	9871093902

	Sh. A.C. Aggrawal
	DGM (Commercial)
	DTL
	9540040636

	Sh. Sanjay Srivastava
	AVP 
	BRPL
	9312147045

	Sh. Ajay Kumar
	Addl. VP
	BRPL
	9350683910

	Sh. Rajiv Porwal
	Chief Manager
	NRLDC
	9871581133

	Sh. Ashish Kr. Dutta
	Manager
	NDPL
	9871798566

	Sh. Ashok Kumar
	Manager (SO)
	SLDC
	9540040669

	Sh. Deepak Sachdeva
	Executive Engineer (SO)
	NDMC
	9811120675

	Sh. Madan Pal
	AEE(Power)
	NDMC
	9968267933

	Sh. K.S. Meena
	Executive Engineer (SO)
	NDMC
	

	Sh. R.K. Yadav
	Manager (Commercial)
	PPCL / IPGCL
	9713694845

	Sh. Deepak Gajaria
	Dy. Manager (Finance)
	DTL
	9540040717

	Sh. A.K. Gupta
	Manager (Finance)
	DTL
	9540040708

	Sh. A.K. Bajpai
	AEE
	MES
	987300302


